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STATEMENT BY SENATOR MAX BAUCUS
DEMOCRATIC LEADERSHIP COUNCIL PRESS CONFERENCE

October 2, 1985

Our message today is

simple:

America's

economy is teetering on the edge of an abyss.

President Reagan's economic policies have
done

serious damage to America's ability to com-

pete

in the world.

The trade figures tell the story.

Our trade deficit ballooned to $150 billion
this year.

And few expect it to

fall significantly.
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We have crossed the line from being a net
creditor to being a debtor nation.

At this rate the U.S. could owe foreigners
as much as $1 trillion in five short yearal

Just the interest payments alone on the
foreign debt could run as high as $100 billion
a year.

President Reagan likes to talk about "Morning
in America."

We want to make sure there is a tomorrow in
America.

The trade deficit is a symptom, not

th

disease.

In this booklet and index, we address the
cause of these problems --

not just the symptoms.
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The challenge we face is

to turn around the

slowdown in American productivity and American
competitiveness.

We must rekindle the pioneering spirit that

brought this country so far.

We must increase the amount we save, to
provide the capital needed to modernize
industries.

We must improve the education and training of
our workforce.

We must break down the barriers that other
nations have erected against.our products.

We must bring down and stabilize the value of
the dollar.

Most of all, we must focus the attention and
energy of all Americans on the long-term issue
facing our economy:

our underlying competitive

position in the world economy.
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The Economic Competition Index is designed

It's a concrete measure of the

to do this.

It will help frame the debate that must

problem.

occur in this country, and it will help us measure
our progress.

We are a great nation.

We didn't get to be

great by ignoring our problems or resting on our
laurels.

We got to be great by looking forward ---

back

not

and by taking on challenges that looked

insurmountable.

We settled the west and conquered

space.

We in government must act, but the federal
government can't solve all the problems we face.
Business -educators,

both management and labor

--

and state and local officials must all

work together to build the future.

Someone once said "We can only pay our debt
to

the past by putting the future in debt to

ourselves."
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We believe the approach outlined today
"Winning in the World Economy" -toward

--

is a first step

fulfilling that obligation.

We believe

the danger is great, but we also believe that in
every crisis there is opportunity.

We believe

Americans can meet the challenge of the decade.

